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COUNCIL OF SCIENTIFIC & INDUSTRIAL RESEARCH

FIEHH |, 2, Th °F, 78 fecwil.110 001
Anusandhan Bhawan, 2, Rafi Marg, New Delhi- 110 001

Azadi i,
Amrit Mahotsav

FTo/No. : 5-1(429)/2017-PD festiar/Dated: 12.08.2022

WY / From : G A (FRIH=)
Joint Secretary (Admn.)

JATHA/ To: H.TH.3MS.IR. T T TSET TG TR/ HELTA/HEITTT/Tehehl o TG 2reh/TeTeT
The Directors/Heads of all CSIR National Labs./Instts./Hgrs./Units

@9/ Sub: Amendment in Appendix 12 - “Rates of Guarantee Fee” of GFRs 2017 in respect
of Government Guarantee Policy, 2022-reg.

#AZEAT/Madam / ARIEI/Sir,

A, IWed AT W ART THR, &0 FAeT, =97 qHET & &oAin 20.07.2022 &
FRITTT AT H 08(18)/2021-E.1I.A T 3T ATHRI, ARG 3R et & fow 3T Ft &
A game |

| am directed to forward herewith the Government of India, Ministry of Finance,
Department of Expenditure, Office Memorandum No. 08(18)/2021-E.II.A dated 20.07.2022 on the
above mentioned subject for your information, guidance and compliance.

&/ Yours faithfully,
Digitally signed by ARUN
MANIKANDA BHARATHI M
31} afag (#ifa gHTeT) Under Secretary (PD)
Holdal/Encl. : IUTR/As above
gfaferf@/Copy to:

1)  #N.UH.371S. 3R, d9a@18e/ CSIR Website

2) FrTery ufa/Office copy.

Phones : EPABX-23710138, 23710144, 23710158, 23710468, 23710805, 23711251, 23714238, 23714249, 23714769, 23715303
Fax : 91-11-23714788 Gram : CONSEARCH, NEW DELHI Website : http://www.csir.res.in



F. No. 08(18)/2021/E.IL.A
Government of India
Ministry of Finance
Department of Expenditure
North Block, New Delhi
Dated 20" July, 2022
OFFICE MEMORANDUM

Subjéct: YAmendment in Appendix 12 — “Rates of Guarantee Fee” of GFRs 2017 in
respect of Government Guarantee Policy, 2022-reg.

The undersigned is directed to state that following amendment to “Rates of
Guarantee Fee” (Appendix 12 of GFR, 2017) vide Government Guarantee Policy, 2022,
the contents of Appendix 12 to GFR, 2017 are made as per Annexure.

2. This issues with the approval of Competent Authority.

/
Encl.: As above /L’z,w,,f{] A~

(Sunil Kumar)
Under Secretary to the Government of India

To

Secretaries/ Financial Advisers of all Ministries/ Departments of Government of
India. '
Copy to:

D/o Economic A ffairs, Budget Division, (Shri S.R. Raja, Under Secretary) with
reference to their O.M.No.12(13)—B(SD)/2020-Part dated 10" June, 2022



APPENDIX- 12
[See Rule 279(1)]

RATES OF GUARANTEE FEE
Guarantee fees based on credit score and tenor for Domestic as well as
external borrowings
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Suggested Framework for Risk assessment of Guarantee proposals
MinistrieS/Dep

ratios may he calculatid for assessing

i) Debt Service Coverage Ratio:
operating income to repay all its debt o
and interest on both short-term and long

the risk:

Itindicates the ability of a company to use jts
bligations, including repayment of
-term debt.

Earnings before Interest, Tax, Depreciation & Amortization

principal

(EBITDA)

Interest + Principal

W"More than Er eLLal td 125

|

ettt s,

i) Current Ratio (CR):

It depicts the ability to meet short-
selling short-term assets, a

term liabilities from
nd calculated as under:

Current assets
Current liabilities

)




(
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%More than or equal to‘ll.S
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iii) Debt to Equity Ratio (D/E): 1t depicts the ability to pay off debt in future and
calculated as under:

Total liabilities
Shareholders’ equity

Less than or equal to 1

Less than or equal to 1.5

Example: The above framework has been illustrated as under:

. DSCR* | p/gx T RY Calculations Overall risk
} ! Average of ' rating
(Ratings |

SR | Assigned)

Company 1 |-

Company 2

Note:

Overall Risk Rating shall be ca
by assigni

leul

ated by taking simple mean of all the ratios
ng 1and 2 values to ‘A or ‘B’ cat

egory.

“Three years’ average ratio may be considered for calculating the overall risk rating.
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