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No. 5-1(68)/2009-PD Dated: 18.04.2019

99&/From

TG wiT (TRmH=)
Joint Secretary (Admn.)

Har# / To :

The Directors / Heads of all
National Labs. / Instts. of CSIR
Hars./Complex/Centres/Units

HeIe/Sir / Agrear/Madam,

| am directed to forward herewith the following Notification issued by the Government
of India, Ministry of Finance, Dept. of Financial Services for information, guidance and
compliance:-

S.No | Govt. of India, MoF, Dept. Subject
of Financial Services
Notification No. & date.

1. 1/3/2016-PR dated | Government of India decision on streamling the
31.01.2019 implementation of National Pension Scheme (NPS)-
reg..

a4/ Yours faithfully,

£ Iolt

(B.K. Singh)
Deputy Secretary

ufafeif/Copy to:

Head, IT Division with the request to mrake this circular available on the website &
Policy Repository.
2. Frafag ufd/Office copy

Phone : EPABX-23710138, 23710144, 23710158, 23710468, 23710805, 23711251, 23714238, 23714249, 23714769, 23715303
Fax:91-11-23714788, Gram : CONSEARCH, NEW DELHI, E-mail : jsa@csir.res.in.
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MINISTRY OF FINANCE
(Department of Financial Serviees)
NOTIFICATION
New Delhi, the 31st January, 2019

e ——

F. No. 1/3/2016-PR.—In partial modification of para 1(i) of Ministry of Finance’s Gazelie Notification
No. §/7/2003-ECB-PR dated 22nd December, 2003, based on the Government’s decision on 6" December,
2018 on the recommendations of a Commitice scl up tu suggest measures for streamlining the implementation
of National Pension System {NPS), the Central Government makes the following amendments ia the said
notification, namely .-

{1)  Inpara I{) of the said notification, fur the words “The manthly contribution would be 10 percent
of the sulary and DA to be paid by the employee and matched by the Central Government”, the words
“The monthly contribution would be 10 percent of the Basic Pay plus Dearness Allowance (DAY 1o be
ryee and 14 percent of the Basic Pay pius DA by the Central Guvernment” shall be

paid by the e
substituted.

sul
(2) The lolluwing

inserted after para H{v) uf the said nutilicatiun, namely:-
i o

CHOICE OF PENSION FUND AND INVESTMENT PATTERN IN TIER-I OF NPS AS
UNDER:

provisiong shall be

{vi) Choice of Pension Fund: As in the case of subscribers in the private sector, the Government
subscribers may also be allowed 1o choose any one of the pensien funds including Private secior
pension funds.  They could change their optien once in 4 year. However, the current provision of
combination o the Public-Sector Pension Funds will be available as the default option For both
existing as well as new Government subscribers,

(i) Choice of Investment pattern: The fellowing eptions Tor invesimen| choices may be offered
Guvernment smployess: -

() The existing scheme in which funds are allocated by the PFRDA amung the three Public Scetor
Undertaking luad managers based on their pust po
PERDA

subscribers.

ormance in accordance with (he guidelines of
vernment employees may continue as delaull scheme for both casting and new

{b; Governe ployees whe prefor a tixed return with mirimum amuunt ol risk may be given un

oplion w inves: 100% ol the lunds in Guvernment securities {Scheme G).

{¢) Government empleyees whu prefer higl

Life Cycle bas

wer returns may be given the uptions of the lellowing two

sedd schomes,

(A} Conservaiive Life Cycle Fund with maximun exposure W equity capped al 25% - LO-25.

with masimum cxposure Lo equily capped at 30% - LC-50.

(B) Muoderate Life Cycie Fu

(viit) Implemeniation of choices to the legacy corpus: Transter of a huge legacy corpus of more

sspoct of the Government sector subssriliers lrun the existing Pension Fund
Managers is likely (o impact the markel. Rt may be practically difficull Tor the PFEDA (o allow
Government subscribors o change the Pension Funds or investment pallern in respect of the
aceumulated corpus, in one so. Therefore, for the present, change in the Pension Funds or investment
patlern may be allowed in respeet of incremental Mows only.

than Rs. | i

1Crore in

Ox) Transter of legacy corpus in a reasonable time frame: PFRDA may draw up a scheme for
wansfer of acceniulated SUTpuUs a8 per new choices of Government subscribers in u reasonitble time
frame of say five yoars Once PFRDA draws up this scheme, change in the Pension Funds or
fovestment pattern may be allowed in respect ol the accumulated corpus in accordance with thal
schome,
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CO\!H‘NS‘\TiON FOR NON-DEPOSIT OR DELAY
DURING 2004-2012:

(x) Tn all vases, where i

crnplovane Lt tie nosjag v i 3 . the amount may be
credited to the NPS account of the \,mplu»'w 1Iol o with i e peried [vom the date on which
the deductions were made till the date the amount was credited (u L‘n, NES account of the employee,
as per the rates applicable (o GPEF from lime Lo time, co 11; s

NUS ettt

Jllhl»LH}.

(xi} In all_cases wheve the NES conimbytions were not
Covernment employee for any period during 2004- Lﬂ”., the emg
deposit the amount of employee contribulion now. Tn i

the salury of _the
given an option to
it the coatribulions now,
mnl c; installment
S account. The
RN i\:;:ilu to Ll\.c mandalory

oyee may

the amount may be deposited in one lump sum or i monthiy i
may be deducted from the salary of the Government emp!
same may qualily Tor tax concessions uader the Tncome

contributions of the empleyee.

(xii} By bl cnees where thae liu,\-ghniiu'ali i

sptrihuteon e o o venntteg e CRUR systeng ar_weig

i Ijlg'._l_l.m' i |||..|u ‘n\ w et Il]o 2 \uni it Moy L{;‘:iu;i Cber potg, the amount of
see alung with interest for
the period from the da.lu uil wiuc h the Guv\,rmmm wnml:u:um wWere '\.IU.C'- 1l the date the amount is
actually credited 10 the NPS account of the employee, as pur the ¢ to GFPF from time 1o
time. Instructions to this ¢ifect may be issucd by the D\,;U.:'.A» nl of Bxpenditure/ Contreller General

ol Accounts. All such cases of delay may be reselved within o peried of three months

o

The abuve provisions shall come into force with effect From st Aprl, 2019,
MADNESH KUMAR MISHRA, JL. Secy.

Note : The main notification was published in the Gazetle of India,
notilication No. 5/7/2003-PR dated the 22nd December, 2003,

Extraordinary. Part-l, Section 1, vide

Cigitally signed by
ALOK r\!_?‘):{ KUIW;\RL

Date: 2019.01.31
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